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International trade plays an important role in the
development of developing countries by expanding export
markets, transferring technology, attracting investment, and

modernizing the economic structure. Uzbekistan is
international trade; ~ implementing reforms to liberalize foreign trade, improve the
economic growth; trade investment climate, and integrate local enterprises into global
openness; export value chains. Using official data, this article provides a
diversification; descriptive macroeconomic analysis of Uzbekistan's foreign
Uzbekistan, capital trade in 2025 (volume, partners, and composition) and of its
goods imports; foreign  dynamics alongside real GDP growth and trade openness

direct investment; global over 2022-2025.

value chains. In 2025, foreign trade turnover reached USD 81.2 billion
and real GDP growth reached 7.7 percent. However, short-
period descriptive data do not prove a causal relationship
between trade and economic growth. The results show that the
benefits of trade depend on export diversification, the
functional composition of imports, logistics efficiency, human
capital, and institutional reforms. The article offers
recommendations on accelerating the WTO accession process,
developing high-value-added production and services exports,
digitalizing customs procedures, and improving transport
corridors.
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INTRODUCTION. International trade is an important component of the modern world
economy. Countries participate in international trade in order to specialize in the
production of goods and services, expand markets, generate foreign exchange earnings,
attract investment, and acquire technology and knowledge. For developing economies,
trade expansion can become a source of sustainable growth only when it is accompanied by
diversification of the export structure, rising productivity, and stronger domestic
competitiveness.

Since 2017, Uzbekistan has been carrying out reforms aimed at liberalizing the
economy, strengthening the private sector, improving the investment climate, and
deepening integration into international markets. In 2025, private consumption, investment,
services, agriculture, and industry contributed to economic growth.

The aim of the study is to provide a descriptive analysis of the concurrent dynamics of
international trade and economic growth in Uzbekistan, and to identify the opportunities
and problems associated with deepening trade integration.

LITERATURE REVIEW. According to classical trade theory, countries can increase
overall efficiency by specializing in activities in which they have a comparative advantage
(Krugman, Obstfeld, and Melitz, 2018). Endogenous growth theories view technological
change and knowledge accumulation as an important internal driver of growth (Romer,
1990); international trade, in turn, can support the diffusion of knowledge and innovation
processes (Grossman and Helpman, 1991).

In the empirical literature, the relationships among trade, exports, imports, and
economic growth have been studied using various methods. Frankel and Romer (1999)
estimated the effect of trade on income levels, while Awokuse (2007; 2008) analyzed the
causal directions among exports, imports, and growth, drawing on the Granger (1969)
approach to causality. However, the outcome of trade is not automatic: the composition of
exports, infrastructure, institutional quality, human capital, and the capacity to create
local value added are important.

Studies on Uzbekistan are relatively limited. Existing research has examined the
relationship between FDI, domestic investment, and economic growth using a VECM
approach (Kobilov, 2020), the link between FDI and electricity consumption during the
green transition (Khalimjonov, 2023), and the relationships among trade openness,
growth, and carbon emissions using ARDL in the context of WTO accession (Yusupov
et al., 2026). Abdujalilova (2025) provides a comparative statistical analysis of
Uzbekistan's foreign trade indicators. This article, by contrast, focuses on trade
dynamics and structure based on short-period official data; it does not aim to estimate
causality.

THEORETICAL FRAMEWORK. International trade may be related to economic
development through several channels: exports expand foreign exchange earnings and
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market scale; imports of capital and intermediate goods can strengthen production capacity;
participation in international markets facilitates access to technologies, quality standards,
and management practices (Helpman, 2011); and competition encourages firms toward
efficiency and innovation. Foreign direct investment (FDI) can likewise create
opportunities for technology transfer and access to global value chains (Rodrik, 2018).
This relationship is expressed conceptually as follows:
GDP, = f(EXP;, CAPIMP,, FDI;, OPEN))

Here EXP is exports, CAPIMP is imports of capital and investment goods, FDI is
foreign direct investment, and OPEN 1is trade openness. In this article the formula is
presented as a theoretical framework; the parameters are not estimated econometrically.

RESEARCH METHODOLOGY. The article is based on descriptive macroeconomic
analysis. Data on the volume and composition of foreign trade were taken from the foreign
trade review for January—December 2025 of the National Statistics Committee of the
Republic of Uzbekistan; data on real GDP growth and the shares of exports and imports
in GDP were taken from the World Bank's World Development Indicators database and
the Uzbekistan Macro Poverty Outlook materials. Because the methodologies of the
data sources may differ, dollar values and share indicators are not directly compared with
one another.

Trade openness is calculated using the following formula:

OPEN; = [(EXP; + IMPy) / GDP] x 100

The analysis covers foreign trade volume and composition for 2025, and trade
openness and real GDP growth for 2022—-2025. The shortness of the period requires that
the results be interpreted as a description of trends; they are insufficient for drawing
statistical or causal conclusions.

Future research could examine the relationship among trade, economic growth, and
investment using econometric methods, such as the ARDL bounds-testing approach
(Pesaran, Shin, and Smith, 2001; Narayan, 2005), on longer and higher-frequency data.
Since annual series are limited, it is advisable to use quarterly data wherever possible.

According to the National Statistics Committee, Uzbekistan's foreign trade turnover
in 2025 amounted to USD 81.2 billion. Exports were USD 33.8 billion and imports
USD 47.4 billion. As a result, the trade balance recorded a negative balance of USD
13.6 billion, i.e., a trade deficit.

Table 1. Key foreign trade indicators, 2025

Indicator 2025 value

Foreign trade turnover USD 81.2 billion
Exports USD 33.8 billion
Imports USD 47.4 billion
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Trade balance —USD 13.6 billion
Trade partners 210 countries
Largest partner China — 21.2% of turnover

Source: compiled from data of the National Statistics Committee of the Republic of
Uzbekistan (2026).
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Source: author's calculations based on data of the National Statistics Committee of
the Republic of Uzbekistan

In 2025, the main trade partners were China, Russia, Kazakhstan, Tiirkiye, and the
Republic of Korea. Concentration in the composition of partners may increase sensitivity to
external demand, logistics conditions, and changes in trade policy.

Trade and Economic Growth

In 2025, Uzbekistan's real GDP grew by 7.7 percent. In the short-period data presented,
trade indicators and GDP growth are observed over the same period, but this does not prove
a statistical relationship or a causal effect. Economic growth itself may also increase
demand for capital goods and raw material imports.

Table 2. Real GDP growth, trade shares in GDP, and trade openness, 2022—

2025

Year Real GDP  Exports Imports Openness
growth GDP GDP (OPEN)
2022 6.1% 22.2% 37.8% 60.0%
2023 6.3% 23.3% 39.8% 63.1%
2024 6.7% 21.6% 36.0% 57.6%
2025 7.7% 22.0% 35.4% 57.4%
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Source: author's calculations based on World Bank data. Note: OPEN = (exports +
imports) / GDP x 100.

Figure 2. Real GDP growth and trade openness, 2022-2025
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Uzbekistan's exports, imports, and trade balance in 2025 (USD billion)

Source: author's calculations based on World Bank — World Development
Indicators: Uzbekistan data.

Between 2023 and 2025, real GDP growth accelerated from 6.3 percent to 7.7 percent,
while trade openness declined from 63.1 percent to 57.4 percent. This shows that the pace
of growth cannot be explained solely by the expansion of trade relative to GDP, and that
domestic demand, investment, services, and other factors in production are also important.

EXPORT DIVERSIFICATION. Export diversification is important for
increasing resilience to external shocks. In 2025, non-monetary gold exports amounted
to approximately USD 9.9 billion, or 29.3 percent of total exports. Non-monetary gold
here means gold sold on the international market as a commodity, rather than held as a
monetary reserve.

A high share of gold may increase the sensitivity of export earnings to fluctuations in
world prices. For this reason, it is important to develop areas such as processed textiles,
agricultural products, chemical products, metal processing, transport-logistics, and
information technology services.

Services exports amounted to approximately USD 9.8 billion, equal to about 28.9
percent of total exports.
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Imports should not be assessed solely as a source of the trade deficit. In 2025,
machinery and transport equipment accounted for 33.8 percent of imports. A certain part of
this category may include equipment, production machinery, and other investment goods;
however, it would be methodologically incorrect to treat all of it as capital goods. Imports
of capital, intermediate, and technological products can expand production capacity and
help in absorbing technologies. The ultimate developmental effect of this depends on
the composition of imports, the efficiency of their use, the degree of localization, and
export opportunities.

Trade and FDI. Trade openness and FDI may reinforce each other. Foreign
investment provides capital, technology, management experience, and access to
international distribution networks. However, the effect of FDI depends on foreign
enterprises' linkages with local suppliers, technology transfer, workforce training, and the
degree of export orientation.

MAIN PROBLEMS

Trade deficit: in 2025, imports exceeded exports by USD 13.6 billion.

Export concentration: the high share of non-monetary gold may increase sensitivity to
external price shocks.

Logistics costs: because Uzbekistan i1s doubly landlocked, access to international
markets is sensitive to transit costs and time.

Quality and certification: adapting to international standards, certification, and
traceability requirements is difficult for many small and medium-sized businesses.

Human capital: demand is growing for qualified specialists in international finance,
digital trade, logistics, engineering, and data analytics.

Institutional barriers: non-tariff measures, customs procedures, and regulatory
uncertainty may increase trade costs.

Policy Recommendations

WTO accession and tariff reform: accelerate WTO accession and tariff reforms, align
domestic rules with international norms, and consistently reduce non-tariff barriers.

Export diversification: support high-value-added industry, processed agricultural
products, chemicals, textiles, IT outsourcing, tourism, and transport services.

Transit and logistics: invest in multimodal hubs, digital customs systems, and
economically justified international transport corridors.

“Single window” principle: reduce the number of documents, digitalize customs
procedures, and increase the transparency of procedures.

Quality FDI: link investment incentives to technology transfer, local supplier
development, staff training, and export performance.

Human capital: align educational programs with the needs of international business,
logistics, analytics, engineering, and digital trade.

IMPACT FACTOR:13.217 244 IJSER.US




##%ES INTERNATIONAL JOURNAL OF SCIENTIFIC &
> EDUCATIONAL RESEARCH
VOLUME 1, ISSUE II ISSN: 2475-3238

Conclusion

International trade plays an important role in Uzbekistan's economic modernization and
integration into the world economy. In 2025, foreign trade turnover reached USD 81.2
billion and real GDP growth reached 7.7 percent. However, short-period descriptive data
do not prove that trade expansion caused economic growth; the relationship between trade
and GDP may run in both directions.

Long-term outcomes depend not only on trade volume, but also on export
diversification, the contribution of imports to production and technological capacity,
logistics, institutions, and human capital. In future research, it is advisable to conduct
econometric analysis based on a longer period or quarterly series.
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